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                         ARTBA: The Leading Source of U.S. Transportation Construction Market Research

House Economic Recovery Package:
Transportation Construction Workers 
Ready to Help Stimulate U.S. Economy
The House-introduced “American Recovery and Reinvestment Act” (H.R.1), to be debated tomorrow, provides $43 billion to boost highway, transit, aviation and rail investment, and directs the funds be utilized by the states expeditiously in the months ahead.  The U.S. transportation design and construction industry has the capacity and the workers necessary to get the work in the pipeline quickly.  Here is why:   

· Across the country, there are skilled workers who need jobs.  During the past year, employment by highway construction contractors has shrunk by 26,000 jobs due to higher costs for construction materials and cuts to state and local government highway programs.  Similar job cuts have been made by subcontractors.

· In December, approximately 1.4 million construction workers were jobless, more than double the number unemployed just two years ago.

· The unemployment rate for construction workers is 15.2 percent, more than double the national jobless rate.


· Recent Federal Highway Administration data indicate that every $1 billion of highway construction supports over 27,800 jobs (This does not include the traditional state match).  This includes 9,537 on-site construction jobs and 4,324 jobs in industries that either directly or indirectly supply materials and services used in highway construction. When those employed at the construction site or in supplier industries spend their incomes, another 13,962 jobs are generated. 

· During the 4th quarter of 2008, 43 percent of highway contractors responding to ARTBA’s quarterly market conditions survey said they were operating at less than 75 percent of capacity, a seven year low.  Only two percent said they were operating at full capacity. 


· There are no serious shortages of construction materials and after five years of rapid price inflation for highway construction materials, prices have plunged 17 percent in recent months.  Highway construction dollars in the recovery bill will stretch further and create more jobs due to increased purchasing power.

The data clearly demonstrates there are ample workers available and construction firms can absorb the increased levels of transportation construction investment provided in an economic recovery package. There will be solid competition for all projects.  Furthermore, federal data quantifies the direct and spillover effects of job creation potential from increased transportation investment.  Not only would the investment provide immediate economic stimulus, but it would also produce long-term assets that will help economic growth and stability for years to come.  
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